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teams to gain a better understanding of the 
process of biodiversity offsetting – enabling them 
to promote developments that enhance, rather 
than spoil, the natural environment. Secondly, 
it aims to increase local authority awareness so 
that procedures and policies are implemented in 
the right way for biodiversity offsetting to be 
carried out successfully.

introDUCtion
It is known that we inhabit a finite world with limited 
natural resources. It is also accepted that we share the 
Earth with a myriad of other plants and animals and that 
biodiversity is not only important to recognise, but also 
to understand and conserve. The biosphere – the area 
where all life on Earth resides – is a relatively thin layer on 
the surface of the Earth, containing the oceans, freshwater 
terrestrial areas and the atmosphere. All life takes place 
within this space. 

Biodiversity is in decline. this decline not only 
affects the health of plants, animals and humans, 
but also has an economic cost. measures exist, in 
the UK and overseas, to help protect important 
biodiversity through specific spatial designations 
and regulation. an increasingly shared opinion, 
however, is that regulation in its current form is 
not sufficient to halt and reverse the decline of 
biodiversity.

although development is needed so that 
communities can grow – people can be housed 
and jobs can be provided – it generally has 
a negative impact on biodiversity. the key 
challenge, therefore, is to establish a way of 
protecting biodiversity that does not stand in the 
way of development.

Biodiversity offsetting is becoming increasingly 
recognised as a means of addressing biodiversity 
losses and is also perceived as a potential 
generator of market investment in biodiversity. 
the aim is to achieve ‘no net loss’ of biodiversity 
and ideally a net gain through any development 
process. offsetting occurs when biodiversity loss 
as a result of development is compensated by a 
developer paying to create or restore an area of 
habitat nearby or elsewhere as part of a national 
or transnational scheme. 

this information paper provides an introduction 
to biodiversity offsetting, setting out the main 
issues and policy context and giving an overview 
of emerging mechanisms in the UK. as well as 
looking at the benefits, barriers and risks, it also 
explores the ways in which biodiversity offsetting 
can be implemented. the paper is important 
because it considers biodiversity offsetting as 
a key method for arresting biodiversity decline. 
the paper is aimed at two key target audiences. 
firstly, it will help developers and their design 
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